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INDEPENDENT AUDITORS' REPORT

Board of Directors
The Fund for Public Schools, Inc.
New York, New York

We have audited the accompanying statements of financial position of The Fund for Public Schools,
inc. (the "Fund”} as of June 30, 2007 and 2006, and the related statements of activities, functional
expenses and cash flows for the years then ended. These financial statements are the responsibility

of the Fund's management. Our responsibility is to express an opinion on these financial statements
based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement presentation.
We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements enumerated above present fairly, in all material respects, the
financial position of The Fund for Public Schoocls, Inc. as of June 30, 2007 and 2006, and the resulis
of its activities and its cash flows for the years then ended, in conformity with accounting principles
generally accepted in the United States of America.

Esues LS/ P
New York, New York
December 12, 2007

independent Member of Baker Tilly international



THE FUND FOR PUBLIC SCHOOLS, INC.

Statements of Financial Position

ASSETS

Cash and cash equivalents

Contributions receivable

investment proceeds receivable

Advances to NYC Department of Education
Investments

Property and equipment

Other assets

LIABILITIES AND NET ASSETS
Accounts payable
Grants payable - NYC Department of Education

Total liabilities
Net assets:
Unrestricted
Temporarily restricted
Permanently restricted

Total net assets

See notes to financial statements

June 30,
2007 2006
$ 21,777,678 $ 15,632,952
27,602,981 22,529,158
198,567
290,794 520,941
1,747,145 1,242,081
8,788
10,612 1,528
$ 51.636.565 g 3 6,660
$ 115,802 $ 38,493
5,795,807 3.970.354
5,911,809 4,008,847
1,573,998 1,500,387
43,459,463 34,152,426
691.495 265,000
45,724,958 35017.813
$ 51636565 $ 39926 680




€
BT 0c ¢ 000G0Z 5 Ocveskye 5 2880051 3 FEETII0h & G6p 60§ LOvespir 5 8665 S
CIVPICEL 000ge 5 Co0ves L1 AR ATANMY SLETII6GE 000Gz &  Geveshpe 85006 T
0vE'e09'22 yo9c'gee'ee 9L6'vLE £V L08'6 G6Y'9TY 280°L0¢°6 K]
Yot s na T EERRTETRS T
Rz TE5HHr el §96'8L0°¢e §96'9L0°ce
geEGac | gEEGeE AN 82L0cv &
966046 866045 88V 89 §8v'18%
orE'vie ovE'vrLe ove'6ee 0vz'6E8
BT2BG0 L1 BTeBG0 LT 182795902 1527559 0¢
GOETIOL BOT SIS

612650 L1 BLZ'6G0'LL LEE'ZV0'6L 126°20'61
168 7%0 1Y VoL §ec ac CECBLE B BOLPBE 1S GEvacy 7€0°10% 6 516061 ¢e
i (BITBGOLE) 612 6G0 LT 0 (68Y"L81702) B6V 151 0¢
LB8 Y0 LY £86'/82'6¢ PLE'09L'L 80Lv88'1LE T A TA 986 ‘v9P 6 110'€66°L
5787288 TE9R01 TE9T6E 89296 PIEOLF PETLES
(vae) (16%'91) 290'91 95925 (609°L) §92°09
£62'6LL £BZ'6LL 858P6L 858'V6.L
€618 £64°18 886'LE 886°1¢
699'729'6E & Lee'SelBe & bLeeeP ¢ BEZTYO0S §  Sev'eEY  § LLZ'LPO'BT §  TiPWLE S8

{e101 paoLsey poIOMISEY patoIseiun {230l paloLIISeY paoLsay pajossiun

Apusueuliad Ajueioduiaf Apusueuniad Ajuesodwiej
9002 1002

‘pE OUNP papuy JesA

SJUBWSIBS [RIDUERLIY O] $2J0U 988

Jeak 3o puo - 5]aSSE J8N

seah jo Buuuibaq - s1esse 19N
S}OSSE JouU U} 8seslouy|

sasuadxe {810 |
seoinles Buoddns jelo ]

Buisies-pung
jeseual pue juswabeuep
:ggointes Buipoddng

saoiAlas welboid 1810 |

BANEBIIU} SSaUBIEMY
uoneonpd jo juswpedaq DAN 0} sjuerd
‘saoinies welbold
sasuadxy

snusAal pue Joddns jejo

SUOIDLIISS) WO} POSED]Sl S}9sse I8N
SUooLISal
WwoJ} 8ses|al 81048 aNUaAS) pue poddng

NI BECY ]
aLUCOUI JUBLISBAU]
$80IA188 pajeuo(
awooul Awspeoy diysispee’
sjueif pue sUoRNQLILO D
‘snuanss pue poddng

SBIJIAIIOY JO SJUBLIBIRIS

"ONI ‘STO0HOS 21789Nd Y04 ANNA 3HL



SJUBLUBIE]S BIoUBUY O] S8J0U 89S

1%

TeCrhr L & Go60l0ée © 88pLes § LPGeVic § ObC6ES § 005cl9l §  L€6¢v06lL $§

0¢0'al 801L°2¢€ 9¢ 80°LE 2808

806°L L66°E L66E L66'c

€28'C zev's 9811 962y 96Z'y

06811 Sy9'CL €189 z¢8's zeg's

96L°LLL 1898 LLE'6L 16819 16879

Gzo'L S20°L §z0'L Gz0'L

00561 00052 000's 000°s2

€62'6LL 858'v6. Lzs'est PASSN 4N 288 1ve

121'8¢G £6L'0vL 596'66 $ szz'ove 082'65¢ $ 8vv'v8e

Ler'cos'gl ¢ 68LLL8'02 § 68L'1L£'0Z $ oog'clo’t ¢  68b'ssL'8l $
9002 002 Busiey-pun fejol |ersuag) AL} uoneosnpy jo

sasuadxy sasuadxy pue ssaualemy juswpedaq
sje3o ] [e10 uswiebeuepy AN
01 sjueie)

2007 ‘0€ aunp papug Jes )

sasuadxs |ejo|

$NoBUR||90SIN
@auginsy|

wewdojensp [BUOISSD)OId
s|eaW pue |sAel |
595} |BUOISSD}0Id

soa) Buly xe ],
S99} Ipny

$S80IAIBS PBIRUO(]
syeusq ebuuy pue seuejeg

sjel)

(9007 Ul UOHBULIOLUI [BIOUBUI PRZUBLILINS UIM)

L00Z ‘'0€ dunp papug Jeaj

sesuadxyg jeuopoun Jo Juawalelg

"ONI ‘STTOOHOS 2119Nd Y04 ANNd 3HL



THE FUND FOR PUBLIC SCHOOLS, INC.

Statement of Functional Expenses
Year Ended June 30, 2006

Crants

Salaries and fringe benefiis
Donated services

Audit fees

Tax filing fees

Professional fees

Travel and meals
Professional development
Insurance

Miscellansous

Total expenses

See notes to financial statements

Year Ended June 30, 2008

Grants to
NYC Management
Department and Total
of Education General Fund-Raising Expenses
$ 16,903,431 $ 16,903,431
155,788 § 279,666 $ 102,717 538,171
334,958 444 335 779,293
19,500 19,500
1,025 1,025
151,930 19,866 171,796
8,839 2,951 11,890
1,443 1,080 2,523
1,908 1,908
14,971 49 15.020
.1 9 40 0 g 44




THE FUND FOR PUBLIC SCHOOLS, INC.

Statements of Cash Flows

Cash flows from operating activities:
increase in net assels

Adjustments to reconcile increase in net assets to net cash provided by

operating activities:

Net realized and unrealized (gains) losses on investments

Donated securities
Changes in:
Contributions receivable
Accounts receivable
Investment proceeds receivable
Advances to NYC Department of Education
Other assets
Accounts payable
Grants payable - NYC Department of Education

Net cash provided by operating activilies
Cash flows from investing activities:
Proceeds from redemption of investments
Purchases of investments
Purchases of property and equipment

Net cash provided by {used in) investing activities

Net increase in cash and cash equivalents
Cash and cash equivalentis - beginning of year

Cash and cash equivalents - end of year

Supplementary information:
Noncash donations of services

See notes to financial statements

Year Ended June 30,
2007 2008
$ 9,807,143 § 22,803,340
{52,656} 384
(667,275)
{5,073,823) (17,230,191)
220,023
{198,587}
230,147
{9,084) 1,115
77,309 26,184
1.825.453 1,248 793
5,938,847 8,869,648
1,370,015 56,317
{1,155,148) {101,890)
{8.788)
206,079 45573
6,144,726 8,824,075
15,632,952 8,808,877
$ 21777678 § 8 5
$ 794,858 ¢ 779,293




THE FUND FOR PUBLIC SCHOOLS, INC.

Notes to Financial Statements
June 30, 2007 and 2006

NOTE A - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

]

{2l

Organization:

Located in New York City, the Fund for Public Schools, Inc. (the "Fund"), a not-for-profit organization, was
established in 1982 to facilitate the collection of private-sector grants and gifts and the disbursement of such
funds as needed to finance certain educational programs. Oversight of the Fund is the responsibility of its
directors, chief executive officer and chief financial officer. The Chancellor of the New York City Department
of Education is also a director of the Fund. The Fund seeks critical funding for system-wide educational
reform initiatives throughout the city's public schools. The Fund provides grants and other support to the
Department of Education for these purposes.

The Fund also seeks and accepts contributions on behalf of the New York City Leadership Academy, a
separate not-for-profit entity which has a similar mission as the Fund and is affiliated with the city's public
school system. These contributions are received by the Fund on behalf of the Leadership Academy and
transferred to them. For fiscal-years 2007 and 2006, amounts of approximately $6,900,000 and $5,700,000
were pledged or commitied in support of the Leadership Academy, respectively, whereas in fiscal-years
2007 and 2006, amounts of $16,300,000 and $15,100,000 were received and transferred against these
pledges or commitments, respectively. Based on the above, accounting principles generally accepted in the
United States require that the contributions received for the Leadership Academy not be included in the
financial statements for the Fund. The Leadership Academy compensates the Fund for its fund-raising
efforts on the Academy's behalf, and, in fiscal-years 2007 and 2006, the Fund received fee income of
$31,988 and $81,753, respectively, which is included in the support and revenue of the Fund.

On occasion, the Fund furnishes minor services to other organizations whose mission is consistent with the
mission of the Fund.

The Fund is exempt from federal income taxes under Section 501{c)(3) of the U.S. Internal Revenue Code
and from state and local taxes under comparable laws.

Financial reporting:
(a8) Basis of accounting:

The accompanying financial statements have been prepared using the accrual basis of accounting and
conform to generally accepted accounting principles as applicable to not-for-profit entities.

(b} Functional allocation of expenses:

The costs of providing the various programs and supporting services have been summarized on a
functional basis in the accompanying statements of activities. Accordingly, certain costs have been

allocated among the programs and supporting services using reasonable ratios determined by
management.

(c) Use of estimates:

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets,
liabilities, revenues and expenses and the disclosure of contingencies. Actual results may differ from
those estimates.

(d) Cash equivalents:

The Fund considers cash equivalents to be all highly liquid investments with a maturity of three months
or less when purchased.

7



THE FUND FOR PUBLIC SCHOOLS, INC.

Notes to Financial Statements
June 30, 2007 and 2006

NOTE A - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

[2]

3l

[41

[s1

[6]

Financial reporting: {(continued)
(e} Netassets:

The Fund's net assets, as well as its revenues, expenses, gains and losses, are classified in the
financial statements based on the existence or absence of donor-imposed restrictions. Accordingly,
the net assets and changes therein are classified and reported as follows:

(i}  Unrestricted:

Unrestricted net assets represent those resources available for current operations, with no donor
restrictions.

(i} Temporarily restricted:

Temporarily restricted net assets represent those resources subject to donor-imposed stipulations
that will be met by either specific actions of the Fund or the passage of time.

(iii) Permanently restricted:

Permanently restricted net assets represent those resources subject o donor-imposed
stipulations that they be maintained permanently by the Fund.

investments:

investments in debt securities and in equity securities having a readily determinable fair value are reported
at their quoted market values or at their published fair values at fiscal year-end. Mutual funds consist
primarily of equity and fixed-income funds and are reported at their fair values, as determined by the related
investment manager or advisor. Realized gains and losses on assets sold, and unrealized appreciation or
depreciation on investments held, are reported in the accompanying statements of activities. Net
investment income, and the realized and unrealized gains and losses on investments, are reported as
unrestricted unless specifically restricted by donors. Donated securities are recorded at their fair values at
the date of donation.

Property and equipment:

Property and equipment are recorded at their original costs. Depreciation is provided using the straight-line
method over the estimated useful lives of the assets, which range from 3 to 7 years.

Accrued vacation:

Based on their tenure, the Fund's employees are entitied to be paid for unused vacation time if they leave
the organization. Accordingly, at each fiscal year-end, the Fund recognizes a liability for the obligation that
would be incurred if all employees with such unused vacation were to leave. At June 30, 2007, the accrued
vacation obligation was $22,437.

Contributions:

Contributions are recorded as revenue upon the receipt of cash or unconditional pledges. Contributions are
considered available for unrestricted use, unless specifically restricted by the donor.



THE FUND FOR PUBLIC SCHOOLS, INC.

Notes to Financial Statements

June 30, 2007 and 2006

NOTE A - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

[6] Contributions: {continued)

The Fund reports contributions as temporarily or permanently restricted if they are received with donor
stipulations or time considerations as to their use. When a donor's restriction is met, that is, when a
stipulated time restriction ends or the purpose of the restriction is accomplished, temporarily restricted net
assets are reclassified to unrestricted net assets and reported in the accompanying consolidated statements
of activities as net assets released from restrictions.

NOTE B - CONTRIBUTIONS RECEIVABLE

At each fiscal year-end, coniributions receivable were estimated o be collected as follows:

June 30,
2007 2008
2007 $ 11,129,425
2008 $ 20,571,495 8,141,498
2009 7,541,077 4 587,776
2010 257,250 257,250
2011 131.250 131.250

28,501,072 24,247 199

Discount for pledges to be collected in
excess of one year, at 6%. 898,091 1,718,041

$ 27602981 § 22 15

The Fund's contributions receivable consisted of pledges which had not been collected as of those dates.
Amounts not due within one year have been discounted to present value. Pledged amounts are from major
institutional donors, and management expects the receivables to be fully collected. Accordingly, no allowance for
doubtful amounts has been established.

NOTE C - INVESTMENTS

At each fiscal year-end, investments consisted of the following:

June 30,
2007 2006
Fair Fair
Cost Value Cost Value

U.S. Treasury securities $ 350,000 $ 350,000 $ 350,000 $ 350,000
Mutual funds 841,107 1,042,446 565,955 888 628
Corporate and municipal bonds 29,366 31,573 29,366 31,401
Common stock 336,470 297,203 181,474 172,052
Certificate of deposit 25.000 24.923

$ 1581943 §$ 17471445 §$ 1126795 § 1.242.081




THE FUND FOR PUBLIC SCHOOLS, INC.

Notes to Financial Statements
June 30, 2007 and 2006

NoTE C - INVESTMENTS {CONTINUED]

During each fiscal year, investment income consisted of the following:

June 30,
2007 2006
Interest income $ 962,368 § 562,570
Net realized gains on investments 2,740 2,982
Net unrealized gains (losses) on investments 49,9186 (3,366

$ 1015024 § 562,186

MNOTE [ - ADVANCES TO THE NYC DEPARTMENT OF EDUCATION

To implement various programs, the Fund advanced o the New York City Department of Education amounts
totaling $189,043 and $1,822,298 in fiscal-years 2005 and 2004, respectively. Amounts spent by the Depariment
of Education against these advances totaled $1,720,547 and $1,490,400, with balances of $290,794 and
$520,941, remaining to be spent or returned as of the end of fiscal-years 2007 and 20086, respectively. The
remaining balance of $290,794 has been returned by the Department of Education during fiscal-year 2008.

NOTE E - DONATED SERVICES

The New York City Department of Education has donated significant amounts of time and resources to the Fund.
These contributed services are valued at the standard market rates that would have been incurred by the Fund to
obtain them and were reported as both revenue and expense in the accompanying statements of activities
because they met the following criteria as prescribed by generally accepted accounting principles:

s the services received either create or enhance nonfinancial assets, or

« the services received require specialized skills, are provided by individuals possessing those skills, and
would typically need to be purchased if not provided by a contribution.

For fiscal-years 2007 and 2006, the Fund received donated services for its programs, consisting primarily of
financial and administrative services, in the amounts of $794,858 and $779,293, respectively.

NOTE F - TEMPORARILY RESTRICTED NET ASSETS

At each fiscal year-end, temporarily restricted net assets consisted of the following:

June 30,
2007 2006
Department of Education programs $ 36,572,763 $ 34,152,420
Awareness Initiative 6.886.700

$ 43459463 §$ 34,152,426

10



THE FUND FOR PUBLIC SCHOOLS, INC.

Notes to Financial Statemenis
June 30, 2007 and 2006

NoTE F - TEMPORARILY RESTRICTED NET ASSETS (CONTINUED)

During each fiscal year, net assets released from restrictions consisted of the following:

June 30,
2007 20086
Department of Education programs $ 18,544,199 § 17,059,219
Awareness Iniliative 1,613,300

$ 201574998 § 1708021

NOTE G - CONCENTRATION OF CREDIT RisK

The Fund maintaing its cash in three banks, and the balances at fimes may exceed federally insured limits.
Management believes the Fund is not exposed to any significant risk of loss due to the failure of the banks.

1



