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Independent Auditor's Report 
 
 
To the Board of Trustees 
Explore Charter School 
The Friends of Explore Charter School, Inc. 
New York, New York  
 
 
We have audited the accompanying consolidated statement of financial position of Explore Charter School 
(the "School") and Affiliate ("Friends") (collectively referred to as the "Organization") as of June 30, 2010, and 
the related consolidated statements of activities, functional expenses, and cash flows for the year then ended.  
These financial statements are the responsibility of the Organization's management.  Our responsibility is to 
express an opinion on these financial statements based on our audit.  The prior-year summarized 
comparative information has been derived from the Organization's 2009 financial statements and in our 
report, dated October 27, 2009, we expressed an unqualified opinion on those financial statements. 
 
We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards issued 
by the Comptroller General of the United States.  Those standards require that we plan and perform the audit 
to obtain reasonable assurance about whether the financial statements are free of material misstatement.  An 
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial 
statements.  An audit also includes assessing the accounting principles used and significant estimates made 
by management, as well as evaluating the overall financial statement presentation.  We believe that our audit 
provides a reasonable basis for our opinion. 
 
In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, 
the financial position of Explore Charter School and Affiliate as of June 30, 2010, and the changes in their net 
assets and their cash flows for the year then ended in conformity with accounting principles generally 
accepted in the United States of America. 
 
Our audit was made for the purpose of forming an opinion on the basic consolidated financial statements 
taken as a whole.  The consolidating information is presented for purposes of additional analysis of the basic 
consolidated financial statements rather than to present the financial position, changes in net assets, and 
cash flows of the individual entities.  The consolidating information has been subjected to the auditing 
procedures applied in the audit of the basic consolidated financial statements and, in our opinion, is fairly 
stated in all material respects in relation to the basic consolidated financial statements taken as a whole. 
 
In accordance with Government Auditing Standards, we have also issued our report, dated October 27, 2010, 
on our consideration of the Organization's internal control over financial reporting and on our tests of their 
compliance with certain provisions of laws, regulations, contracts and grant agreements and other matters.  
The purpose of that report is to describe the scope of our testing of internal control over financial reporting 
and on compliance and the results of that testing, and not to provide an opinion on the internal control over 
financial reporting or on compliance.  That report is an integral part of an audit performed in accordance with 
Government Auditing Standards and should be considered in assessing the results of our audit. 
 

 
New York, New York 
October 27, 2010 
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Explore Charter School and Affiliate

Consolidated Statements of Financial Position

June 30, 2010 and 2009

2010 2009

ASSETS

Cash and Cash Equivalents 1,218,611$  1,219,383$  

Restricted Cash 70,000         70,000         

Grants and Other Receivables 90,020         93,623         

Prepaid Expenses 101,880       65,175         

Note Receivable 125              19,143         

Property and Equipment, net 309,890       293,456       

Total assets 1,790,526$  1,760,780$  

LIABILITIES AND NET ASSETS

Liabilities:

Accounts payable and accrued expenses 806,227$     866,547$     

Refundable advances 10,505         10,505         

Total liabilities 816,732       877,052       

Contingencies

Net Assets:

Unrestricted 928,951       832,009       

Temporarily restricted 44,843         51,719         

Total net assets 973,794       883,728       

Total liabilities and net assets 1,790,526$  1,760,780$  

See Notes to Consolidated Financial Statements.
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Explore Charter School and Affiliate

Consolidated Statements of Activities

(with summarized comparative financial information for the year ended June 30, 2009)

Years Ended June 30, 2010 and 2009

2009

Temporarily Summarized

Unrestricted Restricted Total Total

Operating Revenue:

State and local per pupil operating revenue 6,018,025$   -$             6,018,025$ 5,600,653$  

Federal grants 501,258        -               501,258      378,712       

State and local grants 37,376          -               37,376        31,352         

Other revenue 9,959            -               9,959          25,688         

Total operating revenue 6,566,618     -               6,566,618   6,036,405    

Expenses:

Program services - School operations 5,462,722     -               5,462,722   5,360,769    

General and administrative 1,296,924     -               1,296,924   517,602       

Total operating expenses 6,759,646     - 6,759,646   5,878,371    

(Deficit) surplus on School operations 

 from government funding        (193,028) -                    (193,028)        158,034 

Support and Other Revenue:

Contributions:

Foundations 7,350            -               7,350          3,315           

Individuals 17,019          200          17,219        67,673         

Other contributions and grants 1,911            -               1,911          -                   

Contributed services 255,162        -               255,162      9,810           

Interest income 5,384            -               5,384          20,616         

Fund-raising expenses (3,932)           -               (3,932)         (7,984)          

Net assets released from restrictions 7,076            (7,076)      -                  -                   

Total support and other revenue 289,970        (6,876)      283,094      93,430         

Change in net assets 96,942          (6,876)      90,066        251,464       

Net Assets:

Beginning 832,009        51,719     883,728      632,264       

Ending 928,951$      44,843$   973,794$    883,728$     

See Notes to Consolidated Financial Statements.

2010
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Explore Charter School and Affiliate

Consolidated Statements of Functional Expenses

(with summarized comparative financial information for the year ended June 30, 2009)

Years Ended June 30, 2010 and 2009

2009

Program

Services -
School General and Fund- Summarized 

Operations Administrative Raising Total Total Total

Salaries 3,721,612$  305,770$          788$      306,558$    4,028,170$  4,014,196$   

Employee benefits and payroll taxes 829,320       67,919              61          67,980        897,300       825,095        

Accounting fees -                   46,144              -            46,144        46,144         14,571          

Advertising and recruiting -                   13,100              -            13,100        13,100         15,454          

Outside services 413,598       463,588            -            463,588      877,186       241,738        

Conferences and meetings 87,392         15,296              -            15,296        102,688       174,419        

Curriculum and classroom 159,927       -                        -            -                  159,927       208,845        

School fund-raising -                   -                        3,083     3,083          3,083           4,671            

Equipment rental -                   17,439              -            17,439        17,439         15,573          

Food service 35,476         4,761                -            4,761          40,237         14,421          

Student and family services 2,373           -                        -            -                  2,373           3,660            

Insurance 31,652         5,586                -            5,586          37,238         50,344          

Legal -                   255,926            -            255,926      255,926       9,810            

Maintenance and repairs 6,594           1,164                -            1,164          7,758           16,299          

Occupancy 1                  -                        -            -                  1                  1                   

Postage and shipping -                   5,347                -            5,347          5,347           6,834            

Office supplies -                   68,473              -            68,473        68,473         80,821          

Miscellaneous 26,620         5,017                -            5,017          31,637         22,143          

Telephone and communications 43,996         7,764                -            7,764          51,760         40,154          

Student transportation 26,922         -                        -            -                  26,922         36,818          

Depreciation 77,239         13,630              -            13,630        90,869         90,488          

5,462,722$  1,296,924$       3,932$   1,300,856$ 6,763,578$  5,886,355$   

See Notes to Consolidated Financial Statements.

2010

Supporting Services
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Explore Charter School and Affiliate

Consolidated Statements of Cash Flows

Years Ended June 30, 2010 and 2009

2010 2009

Cash Flows From Operating Activities:

Change in net assets 90,066$         251,464$       

Adjustments to reconcile change in net assets to net cash provided

 by operating activities:

Depreciation 90,869           90,488           

Bad debt expense 26,814           -                    

Changes in operating assets and liabilities:

Increase in grants and other receivables (23,211)          (34,281)         

Increase in prepaid expenses (36,705)          (25,865)         

(Decrease) increase in accounts payable and accrued expenses (60,320)          202,923         

Decrease in refundable advances -                     (31,876)         

Net cash provided by operating activities 87,513           452,853         

Cash Flows From Investing Activities:

Increase in restricted cash -                     (70,000)         

Purchase of property and equipment (107,303)        (49,930)         

Repayment of (issuance of) notes receivable, net 19,018           (19,143)         

Net cash used in investing activities (88,285)          (139,073)       

Net (decrease) increase in cash and cash equivalents (772)               313,780         

Cash and Cash Equivalents:

Beginning 1,219,383      905,603         

Ending 1,218,611$    1,219,383$    

See Notes to Consolidated Financial Statements.
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Note 1. Description of Organization 
 
Explore Charter School (the "School") is an educational corporation that operates a charter school in the 
borough of Brooklyn, New York.  The School was granted a provisional charter on June 12, 2001, valid for a 
term of five years and renewable upon expiration by the Board of Regents of the University of the State of 
New York.  After a review process in April 2006, the charter was renewed for a full five-year term expiring on 
June 11, 2011.  The School was established to provide its students with the academic skills and critical 
thinking abilities they need to succeed in a college preparatory high school. 
 
The School operates classes for students in kindergarten and grades 1 through 8.  Furthermore, the School 
was established to prepare such underserved students for higher education, civic involvement and lifelong 
success through a structured, caring environment of high academic expectations. 
 
The Friends of Explore Charter School, Inc. ("Friends") was organized under the laws of the State of New 
York on November 10, 2000 as a not-for-profit corporation under subparagraph (a)(5) of Section 102 of the 
Not-for-Profit Corporation Law.  Friends is a not-for-profit organization with a majority of the same trustees as 
the School.  The School's board of trustees controls the appointment of trustees to Friends' board of trustees.  
Friends was involved in maintaining community relations and making contributions to the School.  In August 
2010, Friends filed an application to be dissolved in the state of New York.  
 

Note 2. Summary of Significant Accounting Policies 
 
The School and Friends are under common management, share the same executive director and a majority 
of the same board of trustees and share a common goal of improving the educational opportunities for 
school-aged children.  Accordingly, the accompanying consolidated financial statements include the accounts 
of the School and Friends (collectively referred to as the "Organization").  All intercompany accounts and 
transactions between these entities have been eliminated.  The consolidated financial statements of the 
Organization have been prepared on the accrual basis of accounting in conformity with accounting principles 
generally accepted in the United States of America.  Accordingly, net assets are classified as unrestricted, 
temporarily restricted or permanently restricted based on the designation of donors.  
 
The Organization maintains its cash in bank deposit accounts which, at times, may exceed federally insured 
limits.  The Organization has not experienced any losses in such accounts. 
 
The Organization considers all highly liquid instruments purchased with a maturity of three months or less to 
be cash equivalents.  Cash equivalents consist of insured high yield savings accounts. 
 
Property and equipment is recorded at cost.  The Organization capitalizes all purchases of fixed assets in 
excess of $500.  Depreciation is computed using the straight-line method over the estimated useful lives of 
the respective assets.   
 
Revenue from state and local governments resulting from the School's charter status and based on the 
number of students enrolled is recorded when the services are performed in accordance with the charter 
agreement. 
 
Revenue from federal, state and local government grants are recorded by the School when expenditures are 
incurred or when the required services have been provided.  Cash received in excess of revenue recognized 
is recorded as refundable advances. 
 
Revenue from federal government grants includes amounts not currently being monitored through the Single 
Audit Act which amounted to $37,209 and $22,349 for the years ended June 30, 2010 and 2009, respectively.  
 



Explore Charter School and Affiliate 
 
Notes to Consolidated Financial Statements 
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Note 2. Summary of Significant Accounting Policies (Continued) 
 
Contributions are recognized as revenue in the year the pledge promise is received and documented. 
 
Contributions and unconditional promises to give are considered to be available for unrestricted use unless 
specifically restricted by the donor.  Amounts received that are designated for future periods or restricted by 
the donor for specific purposes are reported as temporarily restricted support, which increases those net 
asset classes.  When the specified purpose of donor-restricted contributions is met, the net asset is released 
from restriction and transferred to unrestricted net assets.  However, donor-restricted support whose 
restrictions are met in the same reporting period are reported as unrestricted support.  Contributions of assets 
other than cash are recorded at their estimated fair value. 
 
Contributed services are recorded at their fair value when such services are rendered.  Contributed services 
are recognized as contributions if the services: (a) create or enhance nonfinancial assets or (b) require 
specialized skills and are performed by people with those skills and would otherwise be purchased by the 
Organization and (c) are measurable.  Legal services were provided by individuals to the School only, at no 
charge.  The value of such contributed legal services for the years ended June 30, 2010 and 2009 amounted 
to $255,162 and $9,810, respectively. 
 
A number of volunteers have made a contribution of their time to the Organization to develop its programs 
and to serve on the board of trustees.  The value of this contributed time is not reflected in these financial 
statements since it does not meet the criteria for recognition. 
 
The preparation of financial statements in conformity with accounting principles generally accepted in the 
United States of America requires management to make estimates and assumptions that affect the reported 
amounts of assets and liabilities at the date of the financial statements and the reported amounts of revenue 
and expenses during the reporting period.  Actual results could differ from those estimates. 
 
The consolidated statements of activities and functional expenses include certain prior-year summarized 
comparative information in total but not by net asset class or functional classification.  Such information does 
not include sufficient detail to constitute a presentation in conformity with accounting principles generally 
accepted in the United States of America.  Accordingly, such information should be read in conjunction with 
the Organization's consolidated financial statements for the year ended June 30, 2009 from which the 
summarized information was derived. 
 
Income Taxes:  The School and Friends are exempt from federal income taxes under section 501(c)(3) of the 
Internal Revenue Code (the "Code") and, accordingly, are not subject to income taxes.  Additionally, the 
School and Friends as non-profit entities are subject to unrelated business income tax ("UBIT"), if applicable.  
For the tax years ended June 30, 2010 and 2009 the School and Friends did not owe any UBIT.  
 
On July 1, 2009, the Organization adopted the accounting standard on accounting for uncertainty in income 
taxes, which addresses the determination of whether tax benefits claimed or expected to be claimed on a tax 
return should be recorded in the financial statements.  Under this guidance, the Organization may recognize 
the tax benefit from an uncertain tax position only if it is more likely than not that the tax position will be 
sustained on examination by taxing authorities, based on the technical merits of the position.  The tax benefits 
to be recognized in the financial statements from such a position are measured based on the largest benefit 
that has a greater than 50% likelihood of being realized upon ultimate settlement.  The guidance on 
accounting for uncertainty in income taxes also addresses de-recognition, classification, interest and 
penalties on income taxes, and accounting in interim periods. 
 
Management evaluated the Organization's tax positions and concluded that the Organization had taken no 
uncertain tax positions that require adjustment to the financial statements to comply with the provisions of this 
guidance.  With few exceptions, the Organization is no longer subject to income tax examinations by the U.S. 
federal, state or local tax authorities for years before 2006, which is the standard statute of limitations look-
back period. 



Explore Charter School and Affiliate 
 
Notes to Consolidated Financial Statements 
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Note 2. Summary of Significant Accounting Policies (Continued) 
 
Subsequent Events:  The Organization evaluates events occurring after the date of the financial statements 
to consider whether or not the impact of such events needs to be reflected or disclosed in the financial 
statements.  Such evaluation is performed through the date the financial statements are available for 
issuance, which was October 27, 2010 for these financial statements. 
 

Note 3. Grants and Other Receivables 
 
Grants and other receivables are primarily comprised of balances due on grants with certain federal, state 
and local government agencies for services rendered and qualifying expenditures incurred in connection with 
the School's operation.  The School expects to collect these receivables within one year. 
 

Note 4. Property and Equipment, Net 
 
Property and equipment, net, at cost or fair value at date of donation, consists of the following as of June 30: 
 

Estimated 

2010 2009 Useful Life

Furniture, fixtures and office equipment 260,938$     221,643$     5 to 7 years

Library fixtures, equipment and books 96,361         95,332         10 years

Computers and software 433,461       366,482       3 to 5 years

790,760       683,457       

Less accumulated depreciation (480,870)      (390,001)      

309,890$     293,456$     

 
Note 5. Temporarily Restricted Net Assets 
 
Temporarily restricted net assets at June 30, 2010 and 2009 consist of the following: 
 

2010 2009

Library media center  $         6,735  $         6,735 

Mentoring program           38,108           44,984 

 $       44,843  $       51,719 

 
During 2010, Friends transferred $38,108 to the School as a restricted contribution in accordance with the 
donor wishes.  During 2010 and 2009, net assets released from restrictions for expenditures incurred on the 
mentoring program amounted to $7,076 and $9,387, respectively.  
 

Note 6. Agreement for School Facility 
 
The School has an agreement with the New York City Department of Education ("NYCDOE") to use public 
school open space at a cost of $1 per year.  The School's management does not anticipate this agreement 
will be terminated in the near future. 
 



Explore Charter School and Affiliate 
 
Notes to Consolidated Financial Statements 
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Note 7. Restricted Cash 
 
The NYCDOE requires the School to maintain $70,000 in a separate cash account to have funds available to 
ensure an orderly liquidation, dissolution or transition process if the School's charter were to be terminated or 
the School was closed for other reasons. 

 
Note 8. Contingencies 
 
Certain grants and contracts may be subject to audit by the funding sources.  Such audits might result in 
disallowances of costs submitted for reimbursement.  Management is of the opinion that such cost 
disallowances, if any, will not have a material effect on the accompanying consolidated financial statements.  
Accordingly, no amounts have been provided in the accompanying consolidated financial statements for such 
potential claims. 
 
The School is involved in legal actions arising in the ordinary course of business.  Management is of the 
opinion that the ultimate outcome of this matter would not have a material adverse impact on the 
Organization's consolidated financial position or consolidated results of its activities.  
 

Note 9. Retirement Plan 
 
The School maintains a defined contribution 403(b) plan covering all eligible employees.  Under this plan, 
employer contributions are discretionary and are based on a percentage of employees' salaries as 
determined by the School's board of trustees.  The School matched 50% of the employees' elective 
contributions not to exceed 10% of the employee's salary for the year ended June 30, 2010.  Additionally, the 
School matched 100% of the employee's elective contributions not to exceed 5% of the employee's salary for 
the year ended June 30, 2009.  Pension expense incurred by the School for the years ended June 30, 2010 
and 2009 amounted to $51,249 and $100,699, respectively. 
 

Note 10. Related Party Transactions 
 
During fiscal year 2009, Explore Schools, Inc. ("ESI") was established under the laws of the State of New 
York on July 31, 2008 as a not-for-profit corporation under subparagraph (a)(5) of Section 102 of the Not-for-
Profit Corporation Law.  ESI is a not-for-profit organization with certain common trustees as the School and 
Friends, established to provide talent management, strategic planning, board governance support, financial 
oversight, human resources and other operations support, advocacy, policy and external relations support 
and academic performance standards support.  Friends advanced funds to ESI to assist with covering its 
start-up costs and has an outstanding note receivable amounting to $19,143 due from ESI as of June 30, 
2009.  The balance of this note as of June 30, 2010 is $125. 
 
During fiscal year 2010, the School entered into an agreement with ESI, effective July 1, 2009, for a one-year 
period to receive academic and business services.  The total expense of this agreement amounted to 
$636,180.  Subsequent to year-end, the School and ESI renewed their agreement for another year. 
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Independent Auditor's Report on Internal Control Over Financial Reporting and on 

Compliance and Other Matters Based on an Audit of Financial Statements Performed in 

Accordance with Government Auditing Standards 
 
 
To the Board of Trustees 
Explore Charter School  
The Friends of Explore Charter School, Inc. 
New York, New York 
 
 
We have audited the consolidated financial statements of Explore Charter School (the "School") and Affiliate 
("Friends") (collectively referred to as the "Organization") as of and for the year ended June 30, 2010, and 
have issued our report thereon dated October 27, 2010.  We conducted our audit in accordance with auditing 
standards generally accepted in the United States of America and the standards applicable to financial audits 
contained in Government Auditing Standards issued by the Comptroller General of the United States. 
 

Internal Control Over Financial Reporting - In planning and performing our audit, we considered the 

Organization's internal control over financial reporting as a basis for designing our auditing procedures for the 

purpose of expressing our opinion on the financial statements, but not for the purpose of expressing an 

opinion on the effectiveness of the Organization's internal control over financial reporting.  Accordingly, we do 

not express an opinion on the effectiveness of the Organization's internal control over financial reporting. 

A deficiency in internal control exists when the design or operation of a control does not allow management or 

employees, in the normal course of performing their assigned functions, to prevent, or detect and correct 

misstatements on a timely basis.  A material weakness is a deficiency, or a combination of deficiencies, in 

internal control such that there is a reasonable possibility that a material misstatement of the entity's financial 

statements will not be prevented, or detected and corrected on a timely basis. 

Our consideration of internal control over financial reporting was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in internal control over financial 
reporting that might be deficiencies, significant deficiencies, or material weaknesses.  We did not identify any 
deficiencies in internal control over financial reporting that we consider to be material weaknesses, as defined 
above.  However, we identified a deficiency in internal control over financial reporting, described in the 
accompanying schedule of findings and responses as Finding 2010-01 that we consider to be a significant 
deficiency in internal control over financial reporting.  A significant deficiency is a deficiency, or a combination 
of deficiencies, in internal control that is less severe than a material weakness, yet important enough to merit 
attention by those charged with governance. 
 
Compliance and Other Matters - As part of obtaining reasonable assurance about whether the Organization's 
financial statements are free of material misstatement, we performed tests of its compliance with certain 
provisions of laws, regulations, contracts and grant agreements, noncompliance with which could have a 
direct and material effect on the determination of financial statement amounts.  However, providing an opinion 
on compliance with those provisions was not an objective of our audit and, accordingly, we do not express 
such an opinion.  The results of our tests disclosed no instances of noncompliance or other matters that are 
required to be reported under Government Auditing Standards. 
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We noted certain matters that we reported to the management of the Organization in a separate letter dated 
October 27, 2010. 
 
The Organization's response to the finding identified in our audit is described in the accompanying schedule 
of findings and responses.  We did not audit the Organization's response and, accordingly, we express no 
opinion on it. 
 
This report is intended solely for the information and use of the audit committee, board of trustees, 
management, the New York State Department of Education and the Charter Schools Institute of the State 
University of New York and is not intended to be, and should not be, used by anyone other than these 
specified parties. 
 

 
New York, New York 
October 27, 2010 
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Current-Year Finding: 
 
Finding 2010-01 

Criteria 
 
Account reconciliation is a significant part of internal control, such that failure or the delayed performance of 
this control activity is considered to be a reportable condition under Government Auditing Standards, 
Paragraph 3.05, Reporting Standards for Financial Audits. 
 
Condition 
 
Although efforts were made to perform the necessary year-end closing procedures and provide us with 
adjusted books and records for both the School and Friends, we noted the following during our audit: 
1) amounts reflected on detailed schedules and analyses were not in agreement with the balances reflected 
in the general ledgers, 2) errors in the original submission of the annual reconciliation for the general and 
special education per-pupil funding to the NYCDOE were identified as a result of the student FTE equivalents 
being calculated using improper student withdrawal dates, 3) fund-raising revenues and expenses between a 
related entity and Friends were recorded on a net basis instead of a gross basis, and 4) a discretionary 
employer-matching contribution was not accrued.  Audit adjustments were proposed and recorded by the 
School and Friends to correct the errors identified above. 
 
Cause 
 
The fiscal staff at the School and Friends required additional time in preparing for the annual audit and will 
reevaluate the steps required, the appropriate time allotment and assistance needed from ESI going forward.   
 
Effect or Potential Effect 
 
Without a formal closing process of their books and records, the risk significantly increases that errors and/or 
fraud related to the year-end balances could occur and not be detected on a timely basis or at all. 

Recommendation 
 

We recommend that both the School and Friends implement a formal quarterly closing process of their books 
and records, requiring reconciliations and other schedules/analyses to be prepared and reviewed by 
management to source documents.  Additionally, all fund-raising related activities should be recorded on a 
gross basis.  Accrued expenses should be evaluated quarterly and if actual information is not available then 
an estimate based on prior periods should be utilized in arriving at the accruals.  Also, written evidence of a 
final signoff on the reconciliations and schedules/analyses should be maintained. 

 
Responsible Official's Response 

 
The School's and Friends' management will work with ESI to reevaluate the current month-end closing 
process and make enhancements, including the implementation of a formal quarterly closing process.  A 
revised general and special education per-pupil funding reconciliation was prepared and submitted to the 
NYCDOE. 
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Explore Charter School and Affiliate

Consolidating Statements of Financial Position

June 30, 2010 and 2009

See Auditor's Report

2009

The Friends

Explore of Explore

Charter Charter Summarized

School School, Inc. Eliminations Total Total

ASSETS

Cash and Cash Equivalents 1,171,548$ 47,063$      -$                1,218,611$  1,219,383$ 

Restricted Cash 70,000        -                  -                  70,000         70,000        

Grant and Other Receivables 89,875        145             -                  90,020         93,623        

Due From Affiliate -                  8,000          (8,000)         -                   -                  

Prepaid Expenses 101,880      -                  -                  101,880       65,175        

Note Receivable -                  125             -                  125              19,143        

Property and Equipment, net 309,890      -                  -                  309,890       293,456      

Total assets 1,743,193$ 55,333$      (8,000)$       1,790,526$  1,760,780$ 

LIABILITIES AND NET ASSETS

Liabilities:

Accounts payable and accrued

 expenses 806,227$    -$                -$                806,227$     866,547$    

Refundable advances 10,505        -                  -                  10,505         10,505        

Due to affiliate 8,000          -                  (8,000)         -                   -                  

Total liabilities 824,732      -                  (8,000)         816,732       877,052      

Contingency

Net Assets:

Unrestricted 873,618      55,333        -                  928,951       832,009      

Temporarily restricted 44,843        -                  -                  44,843         51,719        

Total net assets 918,461      55,333        -                  973,794       883,728      

Total liabilities and net assets 1,743,193$ 55,333$      (8,000)$       1,790,526$  1,760,780$ 

Supplementary Information

2010
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Explore Charter School and Affiliate

Supplementary Information

(with summarized comparative financial information for the year ended June 30, 2009)

Years Ended June 30, 2010 and 2009

See Auditor's Report

2009

The Friends

Explore of Explore

Charter Charter Summarized

School School, Inc. Eliminations Total Total

Operating Revenue:

State and local per pupil operating

 revenue 6,018,025$  -$                 $                - 6,018,025$  5,600,653$  

Federal grants 501,258       -                  -                   501,258       378,712       

State and local grants 37,376         -                  -                   37,376         31,352         

Other revenue 9,959           -                  -                   9,959           25,688         

Total operating revenue      6,566,618 -                  -                       6,566,618 6,036,405    

Expenses:

Program services - School operations 5,449,334             58,231 (44,843)        5,462,722    5,360,769    

General and administrative 1,271,974             24,950 -                   1,296,924    517,602       

Total operating expenses      6,721,308          83,181         (44,843)     6,759,646 5,878,371    

(Deficit) surplus on School

 operations from government

 funding       (154,690)        (83,181)           44,843       (193,028)         158,034 

Support and Other Revenue:

Contributions:

Foundations 44,108         1,350                  (38,108) 7,350           3,315           

Individuals 16,114         1,105                             - 17,219         67,673         

Other contributions and grants             8,646                   -           (6,735) 1,911           -                   

Contributed services 255,162                         -                    - 255,162       9,810           

Interest income 4,281           1,103                             - 5,384           20,616         

Fund-raising expenses (3,053)          (879)                               - (3,932)          (7,984)          

Total support and

 other revenue         325,258            2,679         (44,843)        283,094           93,430 

Change in net assets 170,568       (80,502)                          - 90,066         251,464       

Net Assets:

Beginning 747,893       135,835                         - 883,728       632,264       

Ending 918,461$     55,333$      -$                 973,794$     883,728$     

Consolidating Statements of Activities

2010
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Explore Charter School and Affiliate

Supplementary Information

Statements of Functional Expenses - Explore Charter School

(with summarized comparative financial information for the year ended June 30, 2009)

Years Ended June 30, 2010 and 2009

See Auditor's Report

2009

Program

Services -

School General and Fund- Summarized

Operations Administrative Raising Total Total Total

Salaries 3,720,824$  304,196$         -$              304,196$    4,025,020$  4,003,412$  

Employee benefits and payroll taxes 829,259       67,796             -                67,796        897,055       822,628       

Accounting fees -                  24,144             -                24,144        24,144         14,571         

Advertising and recruiting -                  13,100             -                13,100        13,100         14,786         

Outside services 413,598       463,588           -                463,588      877,186       241,738       

Conferences, meetings and staff

 development 86,678         15,296             -                15,296        101,974       165,853       

Curriculum and classroom 150,475       -                      -                -                  150,475       151,012       

School fund-raising -                  -                      3,053        3,053          3,053           -                  

Equipment rental -                  17,439             -                17,439        17,439         15,573         

Food service 35,476         3,827               -                3,827          39,303         12,365         

Insurance 31,652         5,586               -                5,586          37,238         50,344         

Legal -                  255,926           -                255,926      255,926       9,810           

Maintenance and repairs 6,594           1,164               -                1,164          7,758           16,299         

Occupancy 1                  -                      -                -                  1                  1                  

Postage and shipping -                  5,347               -                5,347          5,347           6,348           

Office supplies -                  68,473             -                68,473        68,473         80,821         

Miscellaneous 26,620         4,698               -                4,698          31,318         21,386         

Telephone, technology and 

 communications 43,996         7,764               -                7,764          51,760         39,496         

Student transportation 26,922         -                      -                -                  26,922         36,818         

Depreciation 77,239         13,630             -                13,630        90,869         90,488         

5,449,334$  1,271,974$      3,053$      1,275,027$ 6,724,361$  5,793,749$  

2010

Supporting Services
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Explore Charter School and Affiliate

Supplementary Information

Statements of Functional Expenses - The Friends of Explore Charter School, Inc.

(with summarized comparative financial information for the year ended June 30, 2009)

Years Ended June 30, 2010 and 2009

See Auditor's Report

2009

Program

Services -

School General and Fund- Summarized

Operations Administrative Raising Total Total Total

Salaries 788$          1,574$             788$      2,362$   3,150$   10,784$      

Employee benefits and payroll taxes 61              123                  61          184        245        2,467          

Accounting fees -                 22,000             -            22,000   22,000   -                  

Advertising and recruiting -                 -                      -            -            -             668             

Conferences, meetings and staff development 714            -                      -            -            714        8,566          

Curriculum and classroom 9,452         -                      -            -            9,452     57,833        

School fund-raising -                 -                      30          30          30          4,671          

Food service -                 934                  -            934        934        2,056          

Student and family services 2,373         -                      -            -            2,373     3,660          

Postage and shipping -                 -                      -            -            -             486             

Miscellaneous -                 319                  -            319        319        757             

Grants to Explore Charter School 44,843       -                      -            -            44,843   -                  

Telephone, technology and communications -                 -                      -            -            -             658             

58,231$     24,950$           879$      25,829$ 84,060$ 92,606$      

2010

Supporting Services

 
 


