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INDEPENDENT AUDITORS’ REPORT 
ON SUPPLEMENTAL INFORMATION 

 
 
 

 
TO THE BOARD OF TRUSTEES 
PAVE ACADEMY CHARTER SCHOOL  
 
Our report on our audit of the basic financial statements of PAVE Academy Charter School (a not-for-profit 
corporation) for the years ended June 30, 2011 and 2010 appears on Page 1. We conducted our audit in 
accordance with auditing standards generally accepted in the United States of America for the purpose of forming 
an opinion on the basic financial statements taken as a whole. The schedule of functional expenses is presented for 
purposes of additional analysis and is not a required part of the basic financial statements. Such information has 
been subjected to the auditing procedures applied in the audit of the basic financial statements and, in our opinion, 
is fairly stated in all material respects in relation to the basic financial statements as a whole. 

 
 

  
 
 
New York, New York 
August 24, 2011 
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September 14, 2011 
 
Audit Committee of the Board of Trustees 
PAVE Academy Charter School 
71 Sullivan Street 
Brooklyn, NY  11231 
 
 
In planning and performing our audit of the financial statements of PAVE Academy Charter School (the 
“School”) as of and for the year ended June 30, 2011, in accordance with auditing standards generally accepted 
in the United States of America, we considered the School’s internal control over financial reporting (internal 
control) as a basis for designing our auditing procedures for the purpose of expressing our opinion on the 
financial statements, but not for the purpose of expressing an opinion on the effectiveness of the School’s 
internal control.  Accordingly, we do not express an opinion on the effectiveness of the School’s internal 
control. 
  
A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis.  A material weakness is a deficiency, or combination of deficiencies, in 
internal control, such that there is a reasonable possibility that a material misstatement of the School’s financial 
statements will not be prevented, or detected and corrected, on a timely basis.   
 
Our consideration of internal control was for the limited purpose described in the first paragraph and was not 
designed to identify all deficiencies in internal control that might be significant deficiencies or material 
weaknesses and, therefore, there can be no assurance that all such deficiencies have been identified. We did not 
identify any deficiencies in internal control that we consider to be material weaknesses. 
 
Exhibits I that accompany this letter summarizes the corrective actions taken by the School on the prior year’s 
observation. 
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This communication is intended solely for the information and use of management, Board of Trustees, federal, 
state and local awarding agencies, The Department of Education of the City of New York, The State Education 
Department of the State University of New York, and others within the School and is not intended to be and 
should not be used by anyone other than these specified parties. 

 
We appreciate your cooperation and the assistance we received during the course of our audits. 
 

 
 
 
 

 
 
 
New York, New York 
September 14, 2011 
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A. Supporting Documentation for Debit Cards  1 
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EXHIBIT I – CORRECTIVE ACTIONS TAKEN ON PRIOR YEAR OBSERVATION 
 
In conjunction with performing the audit of the School’s financial statements for the year ended June 30, 2011, 
we followed up on the status of implementation of audit recommendations made for the year ended June 30, 
2010. The status update on those matters is summarized below. 
 
  
A. SUPPORTING DOCUMENTATION FOR DEBIT CARDS 

 
Observation 

 
During the audit process it was noted that appropriate supporting documentation was not  obtained/retained for 
all disbursements charged with the debit cards.  This practice could result in the payment of unsupported debit 
card purchases and thereby unauthorized expenses.  

 
Recommendation 

 
To strengthen internal controls over disbursements, especially the debit card transactions, it is recommended 
that appropriate support be provided and maintained for all disbursements.  

 
Management’s 2010 updated response 
 
PAVE Academy made strong progress improving its retention of debit card receipts during the 2009 -2010 
school year.  While a small amount of receipts were not presented upon the initial review of PAVE’s debit card 
binder in June 2010, the finance team was able to obtain and present most of the outstanding receipts upon the 
auditor’s return in July 2010.  Nevertheless, the receipts were not immediately available upon initial request, 
and the school will continue to work towards 100% retention of all debit card receipts.  Starting in August 2010, 
when receipts are provided from a purchase, the receipt is now placed in a receipt inbox near the Finance and 
Development Manager’s desk.  To ensure more thorough reconciliation of the debit card receipts, PAVE has 
transitioned the responsibility of debit card receipt management to the newly hired Finance and Development 
Manager who now performs reconciliations of debit card receipts twice per month to ensure all receipts match 
purchase forms and bank statements  
 
Corrective Actions Taken 
 
During our 2011 audit, we tested three months of debit card receipts resulting in less than $200 of missing 
receipts.    
 
 
 
 
 

 
 

 
 
 
 

-1- 


	FINAL PAVE 2011
	Management letter



