Instructions for Form 1040 VE

Personal Tax Workshop 


Virtual Enterprises, International

Personal Tax Workshop 

Instructions for Form 1040VE

April 2010

Use these instructions to prepare your individual tax return, Form 1040VE.

Step 1 Determine whether or not you have to file income taxes.

Chart A - For most people

	IF your filing status is…
	AND at the end of 2009 you were…
	THEN file a return if your gross income was at least…

	Single
	Under 65
	$9,350

	Married filing jointly
	Under 65 (both spouses)
	$18,700

	Married filing separately
	Any age
	$3,650


Chart B - For children and other dependents

Single dependents* (under 65)

You must file a return if any of the following apply:

· Your unearned income was over $950. (Interest, dividends and capital gains are considered unearned income)

· Your earned income was over $5,750. (Earned income includes wages, salaries, tips and other compensation received for services you performed)

· Your gross income was more than the larger of --

· $950 or

· Your earned income (up to $5,400) plus $300.

	Definitions

	Unearned income
	Includes taxable interest, ordinary dividends and capital gains distributions.

	Earned income
	Includes wages, tips and taxable scholarship and fellowship grants.

	Gross income
	Is the total of unearned and earned income.


Married dependents* (under 65)

You must file a return if any of the following apply:

· Your unearned income was over $950.

· Your earned income was over $5,700.

· Your gross income was at least $5 and your spouse files a separate return and itemizes deductions.

· Your gross income was more than the larger of --

· $950 or

· Your earned income (up to $5,400) plus $300.

***Note: You can be claimed as a dependent on another person's tax return if you meet certain conditions. The following is a brief description of the five tests that must be met for a person to qualify as a dependent:

1. Relationship Test. The person must be related or have lived with you for the entire year, in your home, as a family member.

2. Joint Return Test. If the person is married, he or she cannot file a joint return.

3. Citizen or Resident Test. The person must be a U.S. citizen or resident alien. 

4. Income Test. The person's gross income must be less than $3,650. Your child's gross income can be $3,650 or more if he or she was either

· Under age 19 at the end of 2009 or

· Under age 24 at the end of 2009 and was a student  

5. Support Test. You must have provided over half of the person's support in 2009.

Chart C - Other Situations When You Must File

You must file a return if any of the following apply:

· You owe any special taxes such as social security and Medicare tax on tips you did not report to your employer

· You had net earnings from self-employment of at least $400.

· You would like to receive a refund of income tax that was withheld from your pay.
Step 2. Determine your filing status. Chose from one of the following categories:

	Filing status
	Defined as…

	Single
	You are not married (as of last day of tax year)

	Married filing jointly
	You are married and you and your spouse will file one tax return where you combine all information to be one tax-paying entity.

	Married filing separately
	You are married but you and your spouse file separate returns. You file as two separate tax-paying entities.

	Head of Household
	For unmarried people who paid more than half the cost of keeping up a home for certain qualifying people (such as children,  parents or other dependents)


Step 3. Determine the number of exemptions you are entitled to claim. 

· You are entitled to an exemption for yourself (unless someone is claiming you as a dependent) 

· If you file as married filing jointly, you are entitled to an exemption for you and your spouse (unless someone is claiming you as dependents) 

· You are entitled to an exemption for each dependent you claim.

Step 4. Determine your taxable income. To calculate your taxable income:

· combine all wages you received plus all interest and dividends you received (complete lines 7 - 22 of Form 1040)

· enter any adjustments from this amount (refer to IRS instructions for Form 1040 if you think you may have any adjustments to income) on line 36 of Form 1040

· subtract line 36 from line 22. This is your adjusted gross income. Enter the adjusted gross income on line 37 of Form 1040.

· Enter the amount of your standard deduction on line 40. Refer to the standard deduction table to determine the amount of your standard deduction. (You may itemize deductions, instead of taking the standard deduction, if your itemized deductions are higher. Refer to instructions for Schedule A, Form 1040. These instructions can be accessed from the Internal Revenue Service Web site. Go to: www.irs.gov)

Standard Deduction Table

	Filing status
	Amount of standard deduction

	Single
	$5,700

	Head of household
	$8,350

	Married filing jointly
	$11,400

	Married filing separately
	$5,700

	Dependent
	Refer to worksheet below to calculate your standard deduction


Standard Deduction Worksheet for Dependents

Use this worksheet only if someone can claim you, or your spouse if filing jointly, as a dependent.

	Is your earned income more than $650? (Earned income includes all wages, salaries, tips and other compensation you received for services you performed.)
	 

	1. Yes. Add $300 to your earned income. Enter the total  
	1.  

 

	1. No. Enter $950
	

	2. Enter the amount shown below for your filing status.

· Single - $5,700

· Married filing separately - $5,700

· Married filing jointly - $11,400

· Head of household - $8,350
	2. 

	3. Standard deduction

· Enter the smaller of line 1 or line 2. Enter this amount on Form 1040, line 40. 
	3.


· Subtract line 40 from line 38. Enter the result on line 41. 

· Multiply the number of exemptions you claim on line 6d times $3,650 and enter the result on line 42. 

· Subtract line 42 from line 41. Enter the result on line 43. This is your taxable income.

Step 5. Refer to the tax table to determine the amount of your tax liability.

Schedule X - Use if your filing status is single

	If the amount on Form 1040, line 43 is : 

Over-
	But not over - 
	Enter on Form 1040 line 44

	Of the amount 

over - 

	$0
	$8,350
	……….10%
	$0

	8,350
	33,950
	    $835.00 + 15%
	8,350

	33,950
	82,250
	   4,675.00 + 25%
	33,950

	82,250
	171,550
	 16,750.00 + 28%
	82,250

	171,550
	372,950
	 41,754.00 + 33%
	171,550

	372,950
	……….
	 108,216.00 + 35%
	372,950


· Enter the amount of your tax liability on line 44.

Step 6. Compare your tax liability to the amount of tax you have already paid (income taxes that have been withheld form your pay) 

· Enter on line 64 the amount of federal income tax that has been withheld from your pay and reported on forms W-2 and 1099

· Enter any other payments you have made on line 68.

· Enter on line 69 the sum of lines 64 and 68.

Step 7. Compare the amount of the taxes you have paid with the amount of your tax liability. 

· If the amount on line 69 is greater than the amount on line 61, subtract line 61 from line 69. This is the amount of your overpayment. Enter this amount on line 70.

· If the amount on line 69 is less than the amount on line 61, subtract line 69 from line 61. This is the amount you owe. Enter this amount on line 73. Pay this amount to the VEC Tax account, VEC Bank # 100026702.

Step 8. For the 2009 tax year, individual returns will not be collected by the VEC. Instead, transfer employees’ tax data, line-by-line, into the 1040 Reporting Form for All Employees and attach the file in an email to veinbox@schools.nyc.gov by 4/30/2010. Note:

· The sum of all tax refunds will be paid to the firm checking account; firms are requested to pay each individual his/her respective tax refund.
· Taxpayers who have underpaid their income taxes should pay the tax due by 4/30/2010 directly to VEC Tax (account # 100002354). Enter 2009 VE1040 in the memo field. 
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